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The global financial crisis of
2007-2008 sent shockwaves
across the world, impacting
economies and individuals in
profound ways. While the crisis is
often associated with Wall Street
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and major financial institutions, its
devastating consequences rippled
outwards, severely affecting those
already clinging to livelihoods at
the margins, particularly within
urban centers. This article
examines the experiences of
marginalized populations in cities
during this turbulent period,
focusing on their struggles for
survival and the resilience they
demonstrated in the face of
economic hardship. We will
explore key aspects such as
informal employment, food
insecurity, housing instability,
and the impact of microfinance
on these vulnerable communities.

The Precarious
Existence Before the
Crisis

Even before the 2007-2008
financial crisis, many urban
dwellers lived precariously, their
existence characterized by a
constant struggle for survival. For
those working in the informal
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sector - a significant portion of the
urban population in many
developing countries - the lack of
formal employment contracts,
social security, and job protection
created a climate of vulnerability.
These individuals often relied on
daily wages from unstable
sources, such as street vending,
casual labor, or recycling, making
them exceptionally susceptible to
economic downturns. Informal
employment became a crucial
lens through which to examine the
impacts of the crisis.

Many lived in overcrowded and
inadequate housing, facing
constant threats of eviction and
displacement. Food security was
already a major concern, with
many families struggling to obtain
sufficient nutritious food. The
crisis only exacerbated these
existing challenges.

The Impact of the
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2007-2008 Financial
Crisis

The 2007-2008 crisis amplified the
existing inequalities and
vulnerabilities within cities. The
global economic downturn led to
job losses across various sectors,
impacting both formal and
informal employment. However,
the informal sector, lacking safety
nets, bore the brunt of the crisis.
Demand for casual labor
plummeted, leading to significant
reductions in income for those
already struggling. The immediate
consequences included:

e Increased poverty and
food insecurity: Families
saw their already meager
incomes slashed, leading to
widespread hunger and
malnutrition. The rising cost
of essential goods further
compounded the problem.

e Housing instability and
displacement: Rent arrears
became common, resulting
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in evictions and
homelessness, pushing
vulnerable populations
further to the margins of
society.

e Increased vulnerability to
exploitation: Desperate
individuals often resorted to
exploitative labor practices,
accepting lower wages and
working longer hours to
make ends meet.

e Limited access to social
services: Many
marginalized populations
lacked access to healthcare,
education, and other
essential social services,
increasing their
vulnerability during the
crisis.

Resilience and
Adaptive Strategies

Despite the severe challenges,
marginalized communities
demonstrated remarkable
resilience. They employed various
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coping mechanisms and adaptive
strategies to survive the crisis.
These included:

 Diversification of income
sources: Individuals
adopted multiple sources of
income, such as engaging in
multiple informal jobs or
relying on informal support
networks.

e Community-based
support: Strong community
ties played a crucial role,
with neighbors and family
members sharing resources
and providing mutual
assistance.

e Informal credit and
savings mechanisms:
Rotating savings and credit
associations (ROSCAs)
provided a crucial source of
financial assistance in the
absence of formal financial
institutions. The impact of
microfinance was also
notable where access was
available. However, the
crisis also exposed the
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vulnerabilities of some
microfinance models.

e Strategic migration: Some
individuals migrated to
other areas in search of
better economic
opportunities.

These coping mechanisms, though
often precarious, highlight the
resourcefulness and adaptability
of marginalized populations.

The Long-Term
Consequences and
Lessons Learned

The 2007-2008 financial crisis had
lasting consequences for
livelihoods at the margins. Many
families never fully recovered
from the economic shock, facing
long-term poverty and social
exclusion. The crisis highlighted
the critical need for social safety
nets, improved access to social
services, and policies aimed at
promoting decent work and
inclusive economic growth.
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The experience also underscored
the importance of:

e Strengthening social
protection systems:
Robust social safety nets,
including unemployment
benefits, food subsidies, and
housing assistance, are
essential to protect
vulnerable populations
during economic downturns.

e Promoting decent work in
the informal sector:
Measures to formalize the
informal economy and
improve working conditions
for informal workers are
crucial.

e Investing in urban
infrastructure and
services: Improved access
to affordable housing,
healthcare, education, and
sanitation is vital for
improving the lives of urban
dwellers.
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Conclusion

Livelihoods at the margins during
the 2007-2008 financial crisis
revealed the stark reality of
inequality and vulnerability within
urban areas. While the crisis
exposed the pre-existing fragility
of these communities, it also
demonstrated their remarkable
resilience and capacity for
adaptation. Moving forward,
addressing the structural
inequalities that leave populations
vulnerable to economic shocks is
paramount. Investing in social
protection, promoting decent
work, and strengthening
community-based support systems
will be critical in building more
resilient and equitable cities.

FAQ

Q1: How did the 2007-2008
crisis specifically affect
informal workers?

Al: The crisis disproportionately
impacted informal workers. With
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no job security or social safety
nets, they faced immediate and
drastic income losses as demand
for casual labor plummeted. Many
lost their jobs entirely, leading to
significant hardship and poverty.

Q2: What role did microfinance
play during the crisis?

A2: Microfinance institutions
played a varied role. For some,
access to microloans provided a
crucial lifeline, enabling them to
maintain their businesses or find
alternative income sources.
However, the crisis also exposed
vulnerabilities within some
microfinance models, highlighting
the need for responsible lending
practices and robust risk
management.

Q3: What are some policy
recommendations to mitigate
future economic shocks on
marginalized communities?

A3: Policy recommendations
include expanding social safety
nets (unemployment insurance,

Livelihoods At The Margins Surviving The City
2007 08 15

10



Livelihoods At The Margins Surviving The City
2007 08 15

food assistance), promoting
formalization of the informal
economy, strengthening
community-based support
systems, and investing in
affordable housing and essential
services. Targeted support
programs for vulnerable groups
are also crucial.

Q4: How did community
resilience manifest during the
crisis?

A4: Community resilience was
evident in the sharing of
resources, mutual support
networks, and the use of informal
credit and savings mechanisms
such as ROSCAs. Strong social
ties helped buffer the impact of
the crisis.

Q5: What long-term
consequences did the crisis
have on urban poverty?

A5: The long-term consequences
included persistent poverty,
increased inequality, and long-
term social exclusion for many
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families who struggled to recover
from the economic shock. The
crisis highlighted the deep-seated
inequalities in access to resources
and opportunities.

Q6: Did the crisis affect all
marginalized groups equally?

A6: No, the impact of the crisis
varied depending on factors such
as location, existing
vulnerabilities, and access to
support networks. Specific groups
like female-headed households or
those with disabilities often faced
compounded challenges.

Q7: What lessons were learned
about urban planning and
social policies?

A7: The crisis highlighted the need
for more inclusive urban planning,
which prioritizes affordable
housing, access to essential
services, and job creation. It also
reinforced the importance of
proactive social protection policies
to mitigate the impact of future
economic shocks.
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Q8: How can research on this
topic be improved in the
future?

A8: Future research should focus
on more granular analysis of the
diverse experiences of
marginalized communities,
exploring intersectional factors
like gender, ethnicity, and
disability. Longitudinal studies
tracking the long-term impact of
the crisis on individuals and
communities are also crucial.

Livelihoods at the
Margins: Surviving
the City
(2007-08-15)

The date of August 15th, 2007,
might seem like an arbitrary point
in time. However, for millions
living at the margins of
international cities, it represented
just another occurrence in a
ongoing struggle for subsistence.
This article explores the tenuous
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livelihoods of these individuals,
highlighting their perseverance in
the presence of daunting
challenges. We will look into the
precise conditions of this period,
providing a snapshot into the
realities of those surviving on the
borders of urban life.

The year 2007-2008 witnessed a
era of significant monetary
uncertainty, predating the
international financial collapse of
2008. This turbulence
disproportionately affected those
already battling at the lower levels
of the socioeconomic scale. For
the urban poor, the consequence
was severe. Growing expenses of
necessary goods, combined with
restricted opportunity to reliable
employment, created a perfect
storm of hardship.

Many people found themselves
working in the unofficial sector,
taking part in short-term jobs that
offered little safety or consistency.
Street vending, recycling trash,
domestic service, and temporary

Livelihoods At The Margins Surviving The City
2007 08 15

14



Livelihoods At The Margins Surviving The City
2007 08 15

work were usual living strategies.
These jobs, often characterized by
reduced pay, irregular revenue,
and lack of benefits, left these
persons prone to destitution and
social ostracization.

The statistics from 2007-2008
demonstrates a trend of rising
inequality within cities, with a
widening gap between the rich
and the needy. The challenges
encountered by those living on the
margins were aggravated by
absence of sufficient
accommodation, cleanliness, and
availability to health services and
education. The danger of sickness,
underfeeding, and crime dwelled
large, further intricating their
fights for survival.

Understanding these realities
requires moving away from
elementary statistics and adopting
a holistic perspective that
considers the cultural, monetary,
and governmental components
that shape the realities of those
living at the outskirts.
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To effectively address the
obstacles confronted by those
existing on the outskirts of urban
life, a multifaceted plan is
necessary. This encompasses
allocations in accessible housing,
improved hygiene, increased
access to healthcare and learning,
and the establishment of
possibilities for skill education and
long-term livelihoods.
Furthermore, strengthening social
safety nets and advocating
comprehensive policies are vital
steps toward ensuring that all
residents have the possibility to
thrive.

In conclusion, the accounts of
those surviving at the edges of
urban areas in 2007-2008, and
afterwards, offer a forceful
message of the perseverance of
the people spirit and the pressing
need for equitable policies and
programs that resolve the
fundamental reasons of destitution
and community exclusion.

Frequently Asked Questions
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(FAQs):

1. Q: What were the major
economic factors contributing
to the hardships faced by the
urban poor in 2007-2008?

A: Increasing costs of necessary
goods, combined with economic
instability and scarce opportunity
to secure employment, severely
influenced those in the informal
sector.

2. Q: What types of livelihoods
were common among those
living at the margins of cities
during this period?

A: Street vending, reusing
rubbish, home service, and
occasional employment were
prevalent survival tactics.

3. Q: What are some potential
solutions to address the
challenges faced by the urban
poor?

A: Expenditure in accessible
accommodation, better sanitation,
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expanded availability to
healthcare and learning, and the
development of chances for ability
education and enduring livelihood
are crucial.

4. Q: How did the global
financial crisis of 2008 further
exacerbate the situation?

A: The international financial
meltdown aggravated pre-existing
inequalities, causing to additional
job decreases and lowered
availability to assets for those
already battling to survive.
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